On December 2, Brigham City residents receivedsicaod from the Utah Taxpayers
Association that makes a number of false and ndsigeclaims regarding Brigham City
and UTOPIA. The Utah Taxpayers Association, preslgnacting on behalf of its
corporate clients, has actively opposed UTOPIAssitecreation. This is a detailed
response to those claims. On December 10, Brighigyrand UTOPIA staff will also be
available at City Hall to address and answer atistjons.

Claim:

Facts

“UTOPIA’s lien on Brigham City homeowners will devprivate telecom
investment from Brigham City. If the City Counpilts a $3,000 lien on the
1,604 residents’ homes who'’ve signed up for UTORIAyate communications
companies would be unlikely to invest in BrighantyCiWwhy would they, when
1/3 of the city is financially committed for 20 ysado UTOPIA?”

The lien is a commitment to Brigham City, not to@HIA. Bonds will be issued
by Brigham City, not UTOPIA, and the Brigham Citgp@hcil and City staff, not

the UTOPIA board will administer the bond. Brigh&hity and its citizens have

historically use this type of lien, to do numerspecial improvement districts to
beautify the City.

The UTOPIA network is an open access network;rfeans that the physical
network — the infrastructure -- is publicly ownédit services are provided by
private communications companies in competitiornwither private sector

companies with no resistance or interference filoemietwork owner/operator.

UTOPIA doesn'’t provide any services, but is simplyeans to facilitate private
sector competition. It is open to all service pdevs, including those currently
providing services in Brigham City. This will bgran immediate influx of
private telecommunication companies and investnmatBrigham City. There
are currently 5 residential providers and sevgratmlty business providers that
will be offering services in Brigham City. Additial service providers will be
added regularly.

UTOPIA provides no services, and has no incenbviaterfere with service
providers using the network. In contrast, privegevice providers utilizing the
private networks are in direct competition for cusers with the network owner.
A local, privately owned company at a recent Cipu@cil meeting, explained
that in order to provide high speed internet tocangyin Brigham City, he had to
enter into a lease on a private network. He stitatdthe company makes it “just
about impossible” for him to compete in the maxdee to the pricing levels for
his wholesale access. In contrast, he will be ttblese the UTOPIA network
under the same terms, conditions, and wholesatengras the other private
service providers who use the network, therebyidmog for fair and open
competition based on quality of service and pricing



Claim:

Facts:

Claim:

Facts:

Claim:

Facts:

“UTOPIA’s lien on your house MUST be paid, evetdifOPIA fails, you move
in the future, or you no longer want to obtain g=® from a UTOPIA provider.”

A Special Assessment Area (SAA) lien is like anlyestobligation, including a
mortgage, a home equity loan, or property taxdseyTare obligations of the
property owner, and are entered into legally. Ctheeobligation is paid, the lien
is removed and the property has all of the substdmenefits of a fiber optic
infrastructure.

“The $25 per month assessment means you will pg30®6over 20 years at
nearly 8% interest.”

Any loan that carries an interest rate increasesdtal amount of the money paid
over time. This is true of mortgages, home eqlaigyns, automobile loans, and
any other kind of obligation carrying an interester The Taxpayers Association
claims that the interest rate on the Special AssessArea bonds issued by
Brigham City would be near 8%. This is untrue; ithterest rate on the bond will
be established when it is issued, and is likelgg@pproximately 5.5%. The
monthly assessment will also be determined attiimat, and will be no higher
than $25 per month.

“If you do not pay the monthly assessments, yowskanay be sold at a
foreclosure sale.”

Construction of the UTOPIA network in Brigham Cisybeing funded through a
voluntary Special Assessment Area, or SAA. SAthesnew name for what was
formerly known as a Special Improvement DistricBtb. In an SAA, the City
issues a bond to construct infrastructure. Assestsifrom property owners are
the revenue stream that pays for the bond. A figfierred to by the Utah
Taxpayers Association, is placed on the propergnsure that the payment
occurs. This is no different than the numerous'$tbat Brigham City has
formed in the past for street infrastructure. Bam City hasever exercised its
option to foreclose under these liens. Paymert$aought current when a
property is sold. The tone of the Utah Taxpayesso&iation’s mailer created a
portrait of an uncaring City bureaucracy, whickimply wrong, and unsupported
by historic fact.



Claim:

Facts:

Claim:

Facts:

Claim:

Facts:

“If you sell your house, UTOPIA’s lien may be p&8&FORE your mortgage is
repaid.”

This is true, but — as stated in a previous fatiis-is also true of any other
outstanding obligation when property is sold. &xample, at closing on a
property, outstanding property taxes are paid asysother obligation using the
property as collateral or security, such as a hequéty loan. This is a normal
part of property transactions. However, unlike sahthe other property
obligations, the Special Assessment Area obligateimalso be transferred to the
new property owner, if this is the preference betwthe buyer and seller.

“The lien on your home is just for a connection, fa&ed does not include
telephone, TV or Internet fees.”

It was clearly explained to residents that, asectp Assessment Area, the
consent was only to build the UTOPIA network infrasture. All
telecommunication infrastructure, public or privatests money to install and
maintain. Most telecommunications networks incladévork costs in monthly
charges and/or other charges, like a connectian i88®PIA has disclosed the
cost to connect Brigham City and providers on teevork have removed that
cost from their monthly bills in order to allow fre SAA bond. This connection
cost will go away once it is paid, whereas theasfructure costs of other
telecommunication network owners will never go away is used to fund
construction in other locations.

“The City Council continues to increase the costéaxpayers in Brigham City.
UTOPIA initially promised that for the amount oktlriginal bonds guaranteed
by the City, every resident in Brigham City woulet gervices. That promise was
not kept.”

The Utah Taxpayers Association is very well awaeg tinder legislation it
advocated and lobbied for, Brigham City was prdeihifrom guaranteeing bonds
to construct the entire network. While this wae t¢iniginal intent of Brigham

City and UTOPIA, the Taxpayers Association was sasful in convincing the
Utah Legislature to prohibit it. Had this not beba case, it is likely that the
network would have been completed and operationall iof the UTOPIA
member cities today. It is disingenuous for thalUtaxpayers Association, a
prime mover of this and all other legislation irded to kill UTOPIA, to pretend
that it does not understand this.



Claim:

Facts:

Claim:
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Claim:

Fact:

“UTOPIA wants you to pay for the telephone, TV dntérnet wiring for 1,604
homeowners who did sign up for UTOPIA’s 20-yeanlie

This claim is absolutely false. The “telephone, d\d Internet wiring” for the
residents who have signed up for UTOPIA will bedgiair with the bond that is
secured by assessment payments from those samentssivho voluntarily
signed up to connect to UTOPIA. Those who havesigited up for the
assessment witlot be assessed.

“Brigham City taxpayers are already on the hooW T®OPIA for $16.7 million
over the next 30+ years. That's $2,982 per hougého

The Taxpayers Association’s numbers are incorbrdtit is true that there is an
existing commitment from Brigham City to support OFIA’s debt payments if
the system’s revenues are not sufficient to cdvese costs. To date, that has not
happened. Brigham City’s existing sales tax pledgamitment to UTOPIA debt
totals $17,960,284. This commitment commenced thighdebt refinance in

2008 and terminates in 2040. Since nearly twosyehthis commitment have
passed, and the pledge was not called upon, th&merg commitment is
$17,173,494. If called upon, the pledges from Baig City and the other 10
pledging cities become a loan that will be repaithwterest.

“The City Council agreed to pay another $665,008ulosidize the 1,604
homeowners who did sign up for UTOPIA’s 20-yeanlie

The Taxpayers Association is lumping together thet of connecting City
facilities and gap financing approved by the Cigu@cil. They are not the same
thing. Approximately $294,000 of the $665,000 nefd to by the Taxpayers
Association is for connection of Brigham City féibds. These facilities currently
utilize telecommunication infrastructure for teleple, Internet access, and remote
monitoring, and the City pays monthly fees for thesvice. Depending on the
suite of services the City chooses to utilize, emtimg these facilities to the
UTOPIA network will save the City between $1,00@ &3,000 each month
compared to what it is currently paying, and widcaresult in significant savings
from operational efficiencies enabled by the nelwadrhis investment will more
than pay for itself. The City Council is funding approximate gap of $371,000
in order to ensure that all residents who wantt@ért of the network may do so,
now and in the future. Subscribers who are addeldet network after the bonds
are issued will be able to pay a similar amourgdannect, and payments from



only 207 additional residential and/or businesssstibers will completely pay
the City back for this investment.

Claim:
» “The additional cost to taxpayers in Brigham Cittals at least $5.5 million, just
to get connected to the UTOPIA network...while UTOR3Aosing millions of
dollars.”

Facts:

» The $5.5 million referred to by the Utah Taxpay&ssociation is the amount of
the bond that will be paid by those who have sigmefor UTOPIA, not by the
general fund of Brigham City, which is funded byda. Although everyone in
Brigham City obviously pays taxes, this is at #estisleading statement.



